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Fictitious economy has inherent instability，therefore, it is of profound theoretical 
and important realistic significance to study the unsteady state and its  inherent risk of  
the fictitious economy , and further to explore the risk early-warning system as well 
as the risk prevention problems of fictitious economy. 
Fictitious economy is the economic category that corresponds with the real 
economy. Its basic characteristic can be summarized as follows: it is an open, 
dynamic value system, and based on the capitalized price decision; it takes the idea 
for the support; and takes the credit system as a guarantee, it uses the science and 
technology development as a power, with the financial system as the main operation 
platform.  
Starting from the perspective of the history of economic thoughts, researches on 
fictitious economy always origins from the theory of the fictitious capital, thus this 
dissertation summarizes the present achievements of predecessors, studies 
systematically the essential characteristics of the fictitious economy and its movement 
characteristics, besides, this dissertation focuses on the unsteady 
state of fictitious economy, aims to explore the problem of risk prevention of Chinese 
fictitious economy. 
Firstly, this dissertation analyzed from the following 7 perspectives: the law of 
fictitious economic operation, and the reason why the fictitious economy has the inner 
unsteady state are as follows: the unsteady state of the fictitious economy is 
endogenous; the positive feedback mechanism; human has non-fully rational behavior, 
the information is incomplete and asymmetric; the fluctuation of fictitious asset’s 
prices is asymmetric, and the financial system has its own vulnerability. 
Secondly, this dissertation researched the unsteady state of the fictitious 
economy from the perspective of the theory of dissipative structure, the 
author believes that the stability of a country’s economic system depends on its 
dissipation capacity. The dissipation ability is higher, the economic system is 
more stable, similarly, the disability is weaker, the economic system is more unstable. 
Usually developed countries have more dissipation abilities than developing countries, 













Thirdly, by studying the relationship between the fictitious economy and 
financial crisis, the author found that there is no direct inner relationship in that. Thus 
there need a dialectical view to treat the development of the fictitious economy, the 
moderate development of fictitious economy is beneficial to enhance the vitality of 
economic development, however, the fictitious economy development is excessive, it 
will have a negative impact on economic development. 
The fourth, by examining the the history and current situation of the Chinese 
fictitious economy, this dissertation found that the speed of development of fictitious 
economy in China is quickly, but its structure is not reasonable; the quality of 
development of the fictitious economy in China is not high, and it contains a lot of 
systemic risks. It is necessary to set up an early-warning model of the fictitious 
economy, we can adjust our economic policies according to the signal which 
transfer out from the system, so as to prevent and defuse the risk. 
The fifth, this dissertation use Shanghai Composite Index and Shanghai bond 
index to do an empirical analysis, and found the volatility of each sub-market of 
China’s fictitious economy sub-market is inconsistent. The stability of the stock 
market and bond market is not high, their prices fluctuate frequently deviate time 
trend, and they have higher frequency fluctuations, the investment behavior of 
investors tend to be short-term and speculative, but it has a convergence 
fluctuation trend. Government policy and other external shocks have greater impact 
on stock prices and bond prices, and their volatilities have transitive characteristics, 
the volatility of stock index and bond index around the time trend, their residuals have 
following characteristics: spikes and heavy tails. However, the bond market is more 
reliable than the stock market in China. 
The sixth，this dissertation used EGARCH-M-GED model to construct a Chinese 
stock market risk early warning system—VaR system by using the data of Shanghai 
Composite Index, the empirical results show that the early warning system can be 
used to cover the risks of Shanghai Composite Index Market. 
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